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Attached is an actuarial memorandum outlining our request for a rate increase on Medicare Supplement Policy Form
880. We are seeking a 5.5% increase on the Alternative and Ultimate plans.

We are filing these rate increases to bring the cumulative lifetime loss ratio closer to the filed and approved loss ratio.

We intend for this increase to take effect on the later of November 1, 2009 or the date this rate revision is approved.
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Comment: The requested rate increase has been approved to be implemented on or after November 1, 2009. This

approval is subject to the following:

« Increases will not be given more frequently than once in a twelve-month period

Rate data does NOT apply to filing.
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Attachment B

Annual Premium Rate History for Form 880

Arkansas
Original August 1990 July 1991

Issue Age Ultimate Alternative Ultimate Alternative Ultimate Alternative
65-69 738 378 888 585 977 790
70-74 848 435 888 585 977 790
75-79 959 491 888 585 977 790
80-84 1,033 529 888 585 977 790
85+ 1,218 625 888 585 977 790

July 1993 April 1996 July 1997

Issue Age Ultimate Alternative Ultimate Alternative Ultimate Alternative
65-69 1,270 1,067 1,642 1,382 1,870 1,716
70-74 1,270 1,067 1,642 1,382 1,870 1,716
75-79 1,270 1,067 1,642 1,382 1,870 1,716
80-84 1,270 1,067 1,642 1,382 1,870 1,716
85+ 1,270 1,067 1,642 1,382 1,870 1,716

September 1998 July 2001 August 2002

Issue Age Ultimate Alternative Ultimate Alternative Ultimate Alternative
65-69 2,422 2,222 2,786 2,556 3,065 2,812
70-74 2,422 2,222 2,786 2,556 3,065 2,812
75-79 2,422 2,222 2,786 2,556 3,065 2,812
80-84 2,422 2,222 2,786 2,556 3,065 2,812
85+ 2,422 2,222 2,786 2,556 3,065 2,812

October 2003 October 2004 October 2005

Issue Age Ultimate Alternative Ultimate Alternative Ultimate Alternative
65-69 3,280 3,009 3,510 3,220 3,756 3,446
70-74 3,280 3,009 3,510 3,220 3,756 3,446
75-79 3,280 3,009 3,510 3,220 3,756 3,446
80-84 3,280 3,009 3,510 3,220 3,756 3,446
85+ 3,280 3,009 3,510 3,220 3,756 3,446

July 2007 July 2008 Proposed 2009

Issue Age Ultimate Alternative Ultimate Alternative Ultimate Alternative
65-69 3,756 3,446 4,132 3,791 4,360 4,000
70-74 3,756 3,446 4,132 3,791 4,360 4,000
75-79 3,756 3,446 4,132 3,791 4,360 4,000
80-84 3,756 3,446 4,132 3,791 4,360 4,000

85+ 3,756 3,446 4,132 3,791 4,360 4,000
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